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IDX Index Our comment
Semen Padang, one of Semen Gresik’s subsidiaries located in West
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o] ollowing the 7.6 Richter scale earthquake in the province two days
20 [ e =] oo ago. The company stated that it will be able to restart operations at
[ 200 Semen Padang once electricity supply from PLN is back, expected
0 20000 within 7-10 days. Our calculation shows that production stoppage at
L0 15000 the Semen Padang plant may lead to a lost of production of 214k tons,
| 10000 translating into lost revenue of Rp172b or 1.2% of our FYQ9 revenue
%0 | 5000 estimate. However, the potential lost will be reduced to a minimum as
- . Semen Gresik can compensate the lack of supply of Semen Padang
20-Sep-08 28-Nov-08 30-Jan-09 27-Mar-09 25-May-09 17-Jul-09 11-Sep-09 from its plant in East Java. Maintain BUY with target price of Rp7,600

Inflation has risen in the last two months after falling consistently since
September 2008. Food was the main trigger, followed by clothing to a
1 Month SBI rate lesser extent. This can be attributed to the Eid holidays at the end of

Ramadan. Apart from these two, inflation in the rest of the consumer

index sustained a decelerating trend. Given the rupiah’s volatility

) since July, our economist Luz Lorenzo believes the central bank may
again leave the BI rate at 6.5%. However, should the currency keep

u on appreciating and inflation remain  subdued, she would not be

1 surprised by a resumption in monetary easing that could bring the BI

. rate to 6%. One reason for the currency’s strength is that imports

\ have been declining faster than exports this year. As a result the trade
surplus has widened considerably.

. The US market melted down with over 2% decline due to concerns
OROB Novdd DecdB Feb0d Nardh A0S Wm03 NH Augts over high unemployment figures. Most of the Asian markets were

opened in the red this morning.
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e |IDX: There is no confirmation on daily TD sequential countdown.
Technically speaking, the index would show a correction to 2459
or to strong support of 2442 (in intraday basis). US financial index

1-Oct-09  30-Sep-09  Point (%) is still in correction. Today’s trading range is between 2442-2459-
2468 (support) and 2485-2493-2510 (resistance).

e PGAS: Signal from triple doji has confirmed and strong reversal

IDRUSD 9,625 9665 400 04 on MaCD 12-26 day. TRADING BUY

e GJTL: This stock has limited downside until support of Rp420.
We see stochastic on oversold condition. TRADING BUY

IDX Index 2,477.97 2,467.59 104 04
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Semen Gresik (BUY): Semen Padang shut down
production

e Semen Padang, one of Semen Gresik’s subsidiaries
located in West Sumatra, has halted production due
to lack of power supply following the earthquake in
the province two days ago.

e The company stated that it will be able to restart
operations at Semen Padang once electricity supply
from PLN is back, expected within a week to 10
days.

e |t is however reported that some facilities including
conveyor belt has broken down due to landslide.

Comment:

e Semen Padang currently operates four cement
plants with a total capacity of 6.1m tons (2009F) and
power is almost entirely supplied by PLN, the state
company.

e Our calculation shows that production stoppage at
the plant may lead to a lost of production of 214k
tons (= 10 days x 21,404 tons/day).

e This translates into lost revenue of Rp172b or only
1.2% of our FY09 revenue estimate (assuming
selling price of Rp804/kg and 10 days lost).

e Meanwhile we believe that cement supply if needed
will be supported by Semen Gresik.

e Maintain BUY with target price of Rp7,600. The
stock is currently trading at 13.4x FY10 P/E and
US$178/ton.

Teguh Sunyoto

Delta Dunia (BUY): EGM result

e Yesterday EGM Delta Dunia Petroindo approved
several agenda as follows: 1) Pledging of assets
include Bukit Makmur Mandiri utama (BUMA) related
to a plan to obtain loan from third parties. 2)
Acquisition of 99.9% or 2m share of BUMA. 3)
Change in business from property to mining and
energy contractor services. 4) Change in authorized
capital related to change its core business. 5)
Change in board of directors.

Ricardo Silaen, CFA

Berlian Laju: To acquire a Norwegian-based
shipping company?

e Media reported an unnamed source saying that
Berlian is to acquire a Norwegian-based shipping
company valued at US$100m to support the
company’s expansion.

e  President Director of Berlian declined to comment on
the above.

Katarina Setiawan

Japfa Comfeed: EGM approved merger

e Yesterday, EGM of Japfa Comfeed Indonesia
approved merger with Multi Argo Persada, a non-
listed public company. Business activities of both are
poultry feed.

e Japfa will issue 582.32m shares series B with
nominal Rp200 per share or total value of
Rp116.46b related merger.

e Base on merger valuation. Jafpa Comfeed is priced
at Rp635 per share, while Multi Agro Persada is
priced of Rp6,596 per shares.

e After the merger, poultry feed capacity of Japfa will
increase to 2.25m tons from current 1.75m ton.

Economy: Inflation in September 2009

e The month of September saw an inflation of 1.05%.

e YTD inflation is now 2.28% while YoY is 2.83%.
Largest increase is shown by foods with 2.43%.

Economy: Export and import in August 2009

e Export came in at US$10.55b in August, 8M09
export is at US$70.30b (down 26% YoY).

e In 8M09, oil & gas export declined 53% YoY to US$
10.30b while non-oil & gas export was down 18%
YoY to US$ 60.01b.

e Import came in at US$9.30b in August, 8M09 import
was at US$59.36b, down 34% YoY.

e In 8MO09, oil & gas import was down 55% YoY to
US$10.73b while non-oil & gas import was down
27% YoY to US$48.63h.

w KIMENG
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Commodities 1-Oct-09 30-Sep-09 Change (US$) Change (%)
Nickel (US$/ton) 17,347.50 17,819.00 (471.50) (2.65)
Tin (US$/ton) 14,690.00 15,595.00 (905.00) (5.80)
Gold (US$it.oz) 999.20 1,007.70 (8.50) (0.84)
CPO Malaysia (US$/ton) 624.51 616.01 851 1.38
Oil NYMEX (US$/barrel) 70.82 70.61 0.21 0.30
Rubber (Sin $/100 kg) 312.75 308.75 4.00 1.30
Weekly data 25-Sep-09 18-Aug-09 Change (US$) Change (%)
Coal (US$ton) 70.40 70.10 0.30 0.43
Source: Bloomberg
Company ADR ADR Close Change Local (Rp) ADR Shares
Ticker 1-Oct-09 %  Equivalent  IDX Close % Prem

Telkom - NY (US$)  TLKUS 35.20 (1.40) 8,470 8,700 (2.64) 40
Indosat - NY (US$) IITUS 27.41 (1.72) 5,276 5,400 (2.29) 50
BLT -SG (Sin$) BLTA SP 0.12 0.00 817 830 (1.57)
Rp 9,625.00
Sin$ 6,807.78
Source: Bloomberg
Key corporate actions
Cum date Ex-date Company Action Price (Rp) Note
2-Oct-09 5-Oct-09 MNCN Dividend 2008 5
23-Oct-09 26-Oct-09 META Rights issue: 545 (n) : 500 (0) 44
6-Nov-09 9-Nov-09 AGRO Rights issue: 69 (n) : 160 (0) 100 1 warrant | for every 2 new shares

19-Nov-09* LPPF Reverse Stock split: 1 (n) : 10 (0) * Trading date
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLOSURES
AND
DISCLAIMERS

This report, and any electronic access to it is restricted to and intended only for clients of PT Kim Eng Securities ("KES")
or a related entity to KES (as the case may be) who are institutional investors (for the purposes of both the Singapore
Securities and Futures Act (“SFA”) and the Singapore Financial Advisers Act (“FAA") and who are allowed access
thereto (each an "Authorised Person") and is subject to the terms and disclaimers below.

IF YOU ARE NOT AN AUTHORISED PERSON OR DO NOT AGREE TO BE BOUND BY THE TERMS AND
DISCLAIMERS SET OUT BELOW, YOU SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KES OR
ITS RELATED ENTITY (AS RELEVANT) KNOW THAT YOU NO LONGER WISH TO RECEIVE SUCH REPORTS.

This report provides information and opinions as reference resource only. This report is not intended to be and does not
constitute financial advice, investment advice, trading advice or any other advice. It is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial products. The information and commentaries are
also not meant to be endorsements or offerings of any securities, options, stocks or other investment vehicles.

The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons
who receive it. The securities discussed in this report may not be suitable for all investors. Readers should not rely on
any of the information herein as authoritative or substitute for the exercise of their own skill and judgment in making any
investment or other decision. Readers should independently evaluate particular investments and strategies, and are
encouraged to seek the advice of a financial adviser before making any investment or entering into any transaction in
relation to the securities mentioned in this report. The appropriateness of any particular investment or strategy whether
opined on or referred to in this report or otherwise will depend on an investor’s individual circumstances and objectives
and should be confirmed by such investor with his advisers independently before adoption or implementation (either as
is or varied). You agree that any and all use of this report which you make, is solely at your own risk and without any
recourse whatsoever to KES, its related and affiliate companies and/or their employees. You understand that you are
using this report AT YOUR OWN RISK.

This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim
Eng affiliated entity/entities operating and carrying on business as a securities dealer or financial adviser in that
jurisdiction (collectively or individually, as the context requires, "Kim Eng") which has, vis-a-vis a relevant Authorised
Person, approved of, and is solely responsible in that jurisdiction for, the contents of this publication in that jurisdiction.

Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of
securities of companies mentioned in this report, and may trade them in ways different from those discussed in this
report. Derivatives may be issued by Kim Eng its related companies or associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies
mentioned in this report. These businesses include market making and specialised trading, risk arbitrage and other
proprietary trading, fund management, investment services and corporate finance.

Except with respect the disclosures of interest made above, this report is based on public information. Kim Eng makes
reasonable effort to use reliable, comprehensive information, but we make no representation that it is accurate or
complete. The reader should also note that unless otherwise stated, none of Kim Eng or any third-party data providers
make ANY warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data
they provide and shall not have liability for any damages of any kind relating to such data.

Proprietary Rights to Content. The reader acknowledges and agrees that this report contains information, photographs,
graphics, text, images, logos, icons, typefaces, and/or other material (collectively “Content”) protected by copyrights,
trademarks, or other proprietary rights, and that these rights are valid and protected in all forms, media, and
technologies existing now or hereinafter developed. The Content is the property of Kim Eng or that of third party
providers of content or licensors. The compilation (meaning the collection, arrangement, and assembly) of all content on
this report is the exclusive property of Kim Eng and is protected by Singapore and international copyright laws. The
reader may not copy, modify, remove, delete, augment, add to, publish, transmit, participate in the transfer, license or
sale of, create derivative works from, or in any way exploit any of the Content, in whole or in part, except as specifically
permitted herein. If no specific restrictions are stated, the reader may make one copy of select portions of the Content,
provided that the copy is made only for personal, information, and non-commercial use and that the reader does not
alter or modify the Content in any way, and maintain any notices contained in the Content, such as all copyright notices,
trademark legends, or other proprietary rights notices. Except as provided in the preceding sentence or as permitted by
the fair dealing privilege under copyright laws, the reader may not reproduce, or distribute in any way any Content
without obtaining permission of the owner of the copyright, trademark or other proprietary right. Any authorised/permitted
distribution is restricted to such distribution not being in violation of the copyright of Kim Eng only and does not in any
way represent an endorsement of the contents permitted or authorised to be distributed to third parties.
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Additional information on mentioned securities is available on request.
Jurisdiction Specific Additional Disclaimers:

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO
THE PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR
TRANSMITTED INTO THE REPUBLIC OF KOREA, OR PROVIDED OR TRANSMITTED TO ANY KOREAN PERSON.
FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN THE
REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING
LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO
THE PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR
TRANSMITTED INTO MALAYSIA OR PROVIDED OR TRANSMITTED TO ANY MALAYSIAN PERSON. FAILURE TO
COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN MALAYSIA. BY
ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply
if the reader is receiving or accessing this report in or from other than Singapore.

As of 2 October 2009, PT Kim Eng Securities and the covering analyst do not have any interest in companies mentioned
in the report.

Analyst Certification:

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the
subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed in the report.

© 2009 PT Kim Eng Securities All rights reserved. Except as specifically permitted, no part of this presentation may be
reproduced or distributed in any manner without the prior written permission of PT Kim Eng Securities. PT Kim Eng
Securities accepts no liability whatsoever for the actions of third parties in this respect.
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