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Our Comment
Ricardo Silaen published an initiating coverage on Delta Dunia Petroindo

IDX Index

oo . (“Delta”), an investment holding firm, is acquiring 100% of Bukit Makmur
2000 500 Mandiri Utama (BUMA), a prominent mining contractor in Indonesia. BUMA
- a0 is the second largest coal mining contractor in Indonesia commanding
25000 +19% market share (after Pama Persada with +32% market share). The

80 200 company provides open-cut mining services to some of the largest coal
50 15000 producers in the country, i.e., Adaro, Bayan, Berau, Kideco and Lanna
- o0 Resources. The company operates under long-term contracts (3-10
5000 year period) with coal mine owners. BUMA's revenue is based on long-

e o s o s e e term contracts with formula-based pricing for unit rates for overburden
volumes removed, coal tonnages excavated and coal tonnages hauled

to set destinations. Hence, the revenue is relatively shielded from coal

price decline as long as it is economically viable for mine operators to
continue coal production. In the next five years, we project gross profit to
grow by CAGR 21.4% to Rp3,660b in 2013 and EBITDA by 17.4% to
) Rp4,344b from Rp1,986b in 2008, on proforma basis. Meanwhile, net

profit is expected to reach Rp2,167b in the same period, or CAGR of

" 56.7%. At present, the counter is trading at 10.9x - 8.9x FY09-10 PE and
° 5.7x-4.9x FY09-10 EV/EBITDA BUY, target price is Rp2,500, providing 21%
° upside potential.

v The US and Asian markets were mostly in the green, despite the highest

5 ———— ) unemployment rate reported in the US. The G-20 is conducting its meet-
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Delta Dunia Petroindo (BUY): New engine inside
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Acquiring a large mining contractor. Delta Dunia
Petroindo (“Delta”), an investment holding firm, is
acquiring 100% of Bukit Makmur Mandiri Utama
(BUMA), a prominent mining contractor in Indonesia.
The acquisition is to be funded by debt (i.e., bank
loan and possibly bond issue) and is expected to be
completed in October 2009. Delta is raising
US$550m to finance for the acquisition (US$240m
for BUMA’'s equity and US$310m for payment of
BUMA's debt). Delta will be used as a shell com-
pany into which BUMA is injected. After the acquisi-
tion, BUMA is expected to become Delta’s principal
operating subsidiary.

Second largest coal mining contractor. Bukit
Makmur Mandiri Utama (BUMA) is the second larg-
est coal mining contractor in Indonesia command-
ing +19% market share (after Pama Persada with
+32% market share). lts operations are mainly lo-
cated in East and South Kalimantan. The company
provides open-cut mining services to some of the
largest coal producers in the country, i.e., Adaro,
Bayan, Berau, Kideco and Lanna Resources. The
company operates under long-term contracts (3-10
year period) with coal mine owners.

Stable revenue from long term contracts with large
coal producers. BUMA’s clients consist of
Indonesia’s largest coal producers, mostly operate
mines with significant reserves. They generate rev-
enues mostly from long-term contracts with large
industrial end users at pre-agreed annual delivery
volumes. BUMA's revenue is based on long-term
contracts with formula-based pricing for unit rates
for overburden volumes removed, coal tonnages ex-
cavated and coal tonnages hauled to set destina-
tions. Hence, the revenue is relatively shielded from
coal price decline as long as it is economically vi-
able for mine operators to continue coal production.
On the other hand, BUMA benefits from a high coal
price environment as mine owners usually acceler-
ate their production plan to capitalize on the high coal
price. As a result, mine owners increase coal pro-
duction at high strip ratio, translating to higher over-
burden revenue for BUMA.

BUY, with 21% upside. At present, the counter is trad-
ing at 10.9x - 8.9x FY09-10 PE and 5.7x-4.9x FY09-10
EV/EBITDA We recommend BUY with target price at
Rp2,500, providing 21% upside potential. Risks in
our forecast include unfavorable weather (heavy rain-
fall), change in regulation as well as collapse of en-
ergy prices, especially coal. We also reckon the risk
if the acquisition takes longer time than our expecta-
tion in October. We project the company to pay divi-
dend with payout ratio of 20% starting 2010. Our tar-
get price will translate into 13.7x -11.2x FY09-10 PE
and 6.9x-5.9x FY09-10 EV/EBITDA. BUY.

Ricardo Silaen

Bakrieland: Draws interest from Capital World

Investor Daily quoted President Director of
Bakrieland, Hiramsyah S Thaib, saying that Capital
World, a US-based private equity fund, is interested
to have a stake at Bakrieland.

Bakrieland management was in Hong Kong for a
roadshow recently.

Further, Mr Thaib stated that Bakrieland plans to di-
vest 20-30% of its stake in Bakrie Toll Road to two
strategic investors, after a bond issuance of Rp500b-
1tin 3Q10.

Adaro Energy: To build a fuel storage terminal with
Shell

The company, through its unit PT Indonesia Bulk Ter-
minal (IBT), plans to build a fuel storage terminal
with Shell Indonesia with total investment of US$40m.

According to the agreement, Shell will build a fuel
storage terminal with capacity of 60k tons in Adaro’s
area in Pulau Laut, South Kalimantan. Later, Shell
will operate the terminal until 2022 and then transfer
itto IBT.

Nusantara Infrastructure: To conduct rights issue

Nusantara Infrastructure (META) will conduct rights
issue | to offer 11b shares.

Ratio is 500 (old): 545(new), with offer price of Rp44
per share.

Proceeds will be used as follows: Around 45% to
acquire 99.97% stake in Margautama Nusantara, a
company engaged in infrastructure, 41% to refinance
debt, and the remaining (14%) to finance working
capital.

If shareholders do not exercise, stakes will be di-
luted by 52.15%. Standby buyer from rights issue is
Leyland International Tbk. (LAPD).

Rights Issue plan will be proposed to EGM on 16
October 2009. Effective statement from market regu-
lator (Bapepam) is expected on 16 October 2009.

Aqua: To conduct a tender offer

Bisnis Indonesia reported a unnamed source said
that the company has finalized document related to
tender offer.

It is reported document has been submitted to mar-
ket regulator (Bapepam-LK), and will be published
to media at lest tomorrow.

It is reported there is speculation Aqua will offers
price Rp400,000 per share or quadruple compared
to offer price previously of Rp100,000 in 2005.




Indonesia Equity Daily

Monday, 7 September 2009

Commodities 4-Sep-09 3-Sep-09 Change (US$) Change (%)

Nickel (US$/ton) 17,574.00 18,192.00 (618.00) (340

Tin (US$/ton) 14,600.00 14,705.00 (105.00) (0.71)

Gold (US$/t.0z) 994.40 991.85 255 0.26

CPO Malaysia (US$/ton) 648.80 652.97 (4.17) (0.64)

Oil NYMEX (US$/barrel) 68.02 67.96 0.06 0.09

Rubber (Sin $/100 kg) 316.00 308.00 8.00 260

Weekly data 28-Aug-09 21-Aug-09 Change (US$) Change (%)

Coal (US$/ton) 70.50 74.30 (3.80) (5.11)

Source: Bloomberg

Company ADR ADR Close Change Local (Rp) ADR Shares
Ticker 4-Sep-09 % Equivalent IDX Close % Prem Per ADR

Telkom - NY (US$) TLK US 33.23 012 8,411 8,400 0.14 4

Indosat - NY (US$) IIT US 26.25 0.92 5,316 5,300 0.29 50

BLT -SG (Sin$) BLTASP 0.1 476 775 730 6.1

Rp 10,125.00

Sin$ 7,041.77

Source: Bloomberg

Key corporate actions

Cum-Date Ex-Date Company Action Amount/price (Rp)  Note

4-Sep-09 7-Sep-09 OKAS Rightsissue: 2 (n):9 (o) 520

25-Sep-09 28-Sep-09 EKAD Interim-09 3

30-Sep-09 1-Oct-09 JTPE Dividend 2008 5

M
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APPENDIXI: TERMS FOR PROVISION OF REPORT, DISCLOSURES
AND
DISCLAIMERS

This report, and any electronic access to it, is restricted to and intended only for clients of PT Kim Eng Securities (‘KES”)
or a related entity to KES (as the case may be) who are institutional investors (for the purposes of both the Singapore
Securities and Futures Act (“SFA”) and the Singapore Financial Advisers Act (“FAA”)) and who are allowed access thereto
(each an “Authorised Person”) and is subject to the terms and disclaimers below.

IF YOUARE NOTANAUTHORISED PERSON OR DO NOTAGREE TO BE BOUND BY THE TERMS AND DISCLAIMERS
SET OUT BELOW, YOU SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KES OR ITS RELATED ENTITY
(AS RELEVANT) KNOW THAT YOU NO LONGER WISH TO RECEIVE SUCH REPORTS.

This report provides information and opinions as reference resource only. This report is not intended to be and does not
constitute financial advice, investment advice, trading advice or any other advice. It is not to be construed as a solicitation
or an offer to buy or sell any securities or related financial products. The information and commentaries are also not
meant to be endorsements or offerings of any securities, options, stocks or other investment vehicles.

The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons
who receive it. The securities discussed in this report may not be suitable for all investors. Readers should not rely on
any of the information herein as authoritative or substitute for the exercise of their own skill and judgment in making any
investment or other decision. Readers should independently evaluate particular investments and strategies, and are
encouraged to seek the advice of a financial adviser before making any investment or entering into any transaction in
relation to the securities mentioned in this report. The appropriateness of any particular investment or strategy whether
opined on or referred to in this report or otherwise will depend on an investor’s individual circumstances and objectives
and should be confirmed by such investor with his advisers independently before adoption or implementation (either as
is or varied). You agree that any and all use of this report which you make, is solely at your own risk and without any
recourse whatsoever to KES, its related and affiliate companies and/or their employees. You understand that you are
using this report AT YOUR OWN RISK.

This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim
Eng affiliated entity/entities operating and carrying on business as a securities dealer or financial adviser in that jurisdic-
tion (collectively or individually, as the context requires, “Kim Eng”) which has, vis-a-vis a relevant Authorised Person,
approved of, and is solely responsible in that jurisdiction for, the contents of this publication in that jurisdiction.

Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of
securities of companies mentioned in this report, and may trade them in ways different from those discussed in this
report. Derivatives may be issued by Kim Eng its related companies or associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies
mentioned in this report. These businesses include market making and specialised trading, risk arbitrage and other
proprietary trading, fund management, investment services and corporate finance.

Except with respect the disclosures of interest made above, this report is based on public information. Kim Eng makes
reasonable effort to use reliable, comprehensive information, but we make no representation that it is accurate or
complete. The reader should also note that unless otherwise stated, none of Kim Eng or any third-party data providers
make ANY warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they
provide and shall not have liability for any damages of any kind relating to such data.

Proprietary Rights to Content. The reader acknowledges and agrees that this report contains information, photographs,
graphics, text, images, logos, icons, typefaces, and/or other material (collectively “Content”) protected by copyrights,
trademarks, or other proprietary rights, and that these rights are valid and protected in all forms, media, and technologies
existing now or hereinafter developed. The Content is the property of Kim Eng or that of third party providers of content or
licensors. The compilation (meaning the collection, arrangement, and assembly) of all content on this report is the
exclusive property of Kim Eng and is protected by Singapore and international copyright laws. The reader may not copy,
modify, remove, delete, augment, add to, publish, transmit, participate in the transfer, license or sale of, create derivative
works from, or in any way exploit any of the Content, in whole or in part, except as specifically permitted herein. If no
specific restrictions are stated, the reader may make one copy of select portions of the Content, provided that the copy is
made only for personal, information, and non-commercial use and that the reader does not alter or modify the Content in
any way, and maintain any notices contained in the Content, such as all copyright notices, trademark legends, or other
proprietary rights notices. Except as provided in the preceding sentence or as permitted by the fair dealing privilege under
copyright laws, the reader may not reproduce, or distribute in any way any Content without obtaining permission of the
owner of the copyright, trademark or other proprietary right. Any authorised/permitted distribution is restricted to such
distribution not being in violation of the copyright of Kim Eng only and does not in any way represent an endorsement of
the contents permitted or authorised to be distributed to third parties.
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Additional information on mentioned securities is available on request.
Jurisdiction Specific Additional Disclaimers:

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO THE REPUBLIC OF KOREA, OR PROVIDED OR TRANSMITTED TO ANY KOREAN PERSON. FAILURE TO
COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN THE REPUBLIC OF
KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO MALAYSIA OR PROVIDED OR TRANSMITTED TO ANY MALAYSIAN PERSON. FAILURE TO COMPLY WITH
THIS RESTRICTION MAY CONSTITUTE AVIOLATION OF SECURITIES LAWS IN MALAYSIA. BY ACCEPTING THIS RE-
PORT, YOUAGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may
apply if the reader is receiving or accessing this report in or from other than Singapore.

As of 7 September 2009, PT Kim Eng Securities and the covering analyst do not have any interest in companies
mentioned in the report.

Analyst Certification:

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the
subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed in the report.

© 2009 PT Kim Eng Securities All rights reserved. Except as specifically permitted, no part of this presentation may be

reproduced or distributed in any manner without the prior written permission of PT Kim Eng Securities. PT Kim Eng
Securities accepts no liability whatsoever for the actions of third parties in this respect.
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