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Our Comment

Bukit Asam’s subsidiary, Bukit Pembangkit Innovative, has signed an

(ndex) M shares) agreement to obtain Rp1.64t syndication loan from Bank Mandiri and

0 o Bank Ekspor Impor Indonesia. The loan will be used to finance construc-

2450 | njm tion of Banjarsari minemouth power plant in South Sumatra. The con-

1950 10000 struction is expected to complete in 2010. This is positive for Bukit Asam.
v | :Z:: Reiterate BUY, TP is Rp16,000 (35% potential upside).

o | 4000 Bll issued a press release announcing that Fullerton Financial Holdings

A Pte. Ltd. (FFH), the majority shareholder of Bll, has informed its decision

4522-Feb-07 20-Apr07 18-Jun-07 9-Aug-07 3-Oct07 20-Nov-07 1-Feb-08 ’ to select the option of a.sale of its interest in Bll in line with the Slngle

Presence Policy. FFH expects to complete the sale before the regulatory

deadline of end December 2010.

1 Month SBI Rate Bank Niaga appointed JP Morgan as consultant to assess the merger

possibility with Bank Lippo. It also appointed 2 law firms as legal advisor
I for the assessment. Director of Bank Niaga expects the assessment to
be completed in 3 months

g |

The US market is up this morning, supported by better-than-expected
housing sales data and a number of corporate deals. Regional markets
are also up.
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®  Bukit Asam (BUY): To obtain loan for power plant
®* Indosat (BUY): To seek US$400 m loan
¢  BIl: Temasek to pursue the sale

Currency (IDR/USD)

* Bank Niaga: Appointed advisors for merger
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¢ Total Bangun Persada: Aims to double net profit in FY08
® Dayaindo Resources: Rights issue plan postponed
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From our chartist desk
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®  JCI: Dow Jones closed strongly by +1,5% last night, first signal for a
- continuous rally. We maintain our index target at 2820 (candlestick

BFLOT UAr0T Bl MG 2007 20Decd]  18Feb 08 approach). Stocks look attractive, mainly blue chips and CPO re-
lated stocks. Today’s trading range is between 2710-2732-2742
(supports) and 2764-2776-2799 (resistances)

25-Feb-08 22-Feb-08 Point (%) ¢ ELTY: Short term stochastic shows very strong signal to go up, with
very heavy buying volume. Target price is Rp690. BUY

:

IDX Index 275186 274118 107 04 ®  AALI: Many indicators signal positive direction (Stochastic, Bollinger
IDR/USD 9120 9167 470 05 and Momentum). We maintain our long term target price at Rp37800.
BUY
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Bukit Asam (BUY): To obtain loan for power plant

¢  PT Bukit Pembangkit Innovative (BPI), a unit of Bukit
Asam, has signed an agreement to obtain Rp1.64t
syndication loan from Bank Mandiri and Bank Ekspor
Impor Indonesia on 22 February.

® BPlis a JV which will develop 2x100 MW Banjarsari
Minemouth power plant in South Sumatra.

¢  Bukit Asam owns 41% stake in the JV, while the re-
maining is owned by PT Navigat Innovative Indone-
sia (39%) and PT Pembangkit Jawa Bali (20%).

®  Construction is expected to complete in 30 months
and operate in 2010.

Comment:

® This is a positive progress on the JV. We have incor-
porated the coal sales to JV in our forecast.

® We recommend BUY with target price Rp16,000
(35% upside). At present, the counter is trading at
23.3x FY08 PE and EV US$1.5/ton reserve.

Ricardo Silaen

Indosat (BUY): To seek US$400 m loan

¢  Director of Indosat stated that the company is seek-
ing US$300-400m loan to finance expansion. This
is in addition to the Rp1.5t bond issue recently an-
nounced.

® The company is issuing two kinds of bonds, regular
and Islamic, in total amount of Rp1.5t.
Comment:
® Indosat will continue to shoe growth from its busi-
nesses.
®  Maintain BUY.
Katarina Setiawan

BlIl: Temasek to pursue the sale

® Bll issued a press release announcing that Fuller-
ton Financial Holdings Pte. Ltd. (FFH), Temasek’s
financial which is the majority shareholder of Bll, has
informed its decision to select the option of a sale of
its interest in Bll in line with the Single Presence
Policy.

®  FFH expects to complete the sale before the regula-
tory deadline of end December 2010.

®  Bisnis Indonesia daily reported that FFH is seeking
around US$700m for 55.85% stake at BlI.

®  We see that the above figure is likely to be inaccurate
as it translates into share price of only around Rp240/
share, while yesterday closing price was Rp330.

o™ YUANTA

Bank Niaga: Appointed advisors for merger

¢ Bank Niaga appointed JP Morgan as consultant to
assess the merger possibility with Bank Lippo.

hd It also appointed 2 law firms as legal advisor for the
assessment.

¢ Director of Bank Niaga expects the assessment to
be completed in 3 months.

Total Bangun: Aims to double net profit in FY08

® Bisnis Indonesia daily quoted President Director
Reyno Stephanus Adhiputrantro saying the company
targets Rp2-2.5t revenue in 2008, driven by Rp2.2t
backlog.

®  The company also aims to sign contracts worth Rp2t
in 2008.

®  For net profit, Total expects to come in at Rp90-100b
in 2008, or almost double from estimated Rp53b in
2007.

®  The company plans to distribute 40% DPR this year.

®  For 2008, biggest revenue contributors will be Cen-
tral Park project in Jakarta (Rp800-900b) and Trans
Studio in Makassar (Rp400b)

Teguh Sunyoto

Dayaindo Resources: Rights issue plan postponed

® Investor Daily reported that Dayaindo Resources In-
ternational (KARK) rights issue plan was postponed,
as EGM on 22 Feb has not gotten effective state-
ment from Bapepam (market regulator).

®  EGM for rights issue plan will be further announced
by newspaper.

® The company plans to conduct rights issue of 1.2b
shares, and 120m warrants as sweetener. The pro-
ceeds will be used for acquisition PT Risna Karya
Wardhana Mandiri (30.99%), Acquistion vessels
(43.4%), and the remaining for working capital.

®  On separate news, the company signed power plant
project in Karnata, India with Bangalore Bhoruka
group, power construction company from India.
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Commodities 25-Feb-08 22-Feb-08 Change (US$) Change (%)
Nickel (US$/ton) 28,035.00 28,190.00 (155.00) (0.55)
Tin (US$/ton) 17,695.00 17,497.00 198.00 113
Gold (US$/t.02) 939.60 945.20 (5.60) (0.59)
CPO Malaysia (US$/ton) 1,198.27 1,144.23 54.04 472
Oil NYMEX (US$/barrel) 99.23 98.81 042 043
Rubber (Sin $/100 kg)* 406.00 404.25 1.75 043
Weekly data 22-Feb-08 15-Feb-08 Change (US$) Change (%)
Coal (US$/ton) 135.00 142.00 (7.00) (4.93)
Note: *Rubber in Sin $

Source: Bloomberg

Dual Listing Stocks 25-Feb-08 22-Feb-08 Change (US$) Change (%) Rp-Last JSX-Last
Telkom - NY (US$) 4467 44.01 0.66 1.50 10,151 10,000
Indosat - NY (US$) 40.78 40.26 052 1.29 7414 7,300
BLT-SG (Sin$)* 0.36 0.36 0.01 14 2,328 2,375
Rp 9,090.00

Sin$§ 6,466.76

Note: *BLT in Sin $

Source: Bloomberg

Key corporate actions

Cum-Date Ex-Date Company Action Amount/price (Rp)  Note

26-Feb-08 27-Feb-08 HMSP Special dividend 510

29-Feb-08 3-Mar-08 KARK Rightsissue: 5(n): 2 (o) 250 1 warrant Il for every 10 new shares
04-Mar-08* BNBR Reverse stock 1 (n) : 2 (o) *Trading date

5-Mar-08 6-Mar-08 TMPI Rightsissue: 2(n): 1(0) 200 1 warrantforevery 6 new shares
14-Mar-08* POLY Reverse stock 1 (n) : 20 (0) *Trading date

26-Mar-08 27-Mar-08 BNBR Rightsissue: 119 (n): 20 (o) 500 (postreverse) 1 warrant | for every 17 new shares
o OVUANTA
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DISCLAIMER

THIS RESEARCH REPORT IS FOR OUR CLIENTS ONLY TO WHOM IT IS SPECIFICALLY ADDRESSED TO OR IS
ALLOWED ACCESS TO. IF YOU ARE NOT A CLIENT AND/OR DO NOT AGREE TO BE BOUND BY THE TERMS AND
DISCLAIMERS SET OUT BELOW, YOU SHOULD DISREGARD THIS RESEARCH REPORT IN ITS ENTIRETY AND IN-
FORM US THAT YOU NO LONGER WISH TO RECEIVE SUCH RESEARCH REPORTS.

This report is not a solicitation or an offer to buy or sell any securities or related financial products. The information and
commentaries are also not meant to be endorsements or offerings of any securities, options, stocks or other investment
vehicles. The report has been prepared without regard to the individual financial circumstances, needs or objectives of
persons who receive it. The securities discussed in this report may not be suitable for all investors. The appropriateness
of any particular investment or strategy whether opined on or referred to in this report or otherwise will depend on an
investor’s individual circumstances and objectives and should be independently evaluated and confirmed by such
investor, and, if appropriate, with his professional advisers independently before adoption or implementation (either as
is or varied).

To the extent that the reader is an accredited or professional investor or a person who is not a citizen or resident of
Singapore or a dependent of either for the purposes of the Singapore Securities and Futures Act (‘SFA”) or Financial
Advisers Act (“FAA”), Kim Eng specifically relies on the exemption from all suitability compliance requirements provided
pursuant to regulations and guidelines to the SFA and/or the FAA.

Kim Eng, its affiliate companies and/or their respective associates, directors and employees may have investments in
securities or derivatives of securities of companies mentioned in this report, and may make investment decisions that
are inconsistent with the views expressed in this report. Derivatives with respect to the companies mentioned in this
report may be issued by Kim Eng, its related companies or associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies
mentioned in this report, including market making and specialized trading, risk arbitrage and other proprietary trading,
fund management, investment services and corporate finance and we may perform or seek to perform broking, invest-
ment banking and other services for such companies.

Except with respect the disclosures of interest made above, this report is based on current public information that we
consider reliable but we make no representation that it is accurate or complete, and it should not be relied as such.

Additional information on mentioned securities is available on request

This report is being disseminated to or allowed access by our clients in their respective jurisdictions by the Kim Eng
affiliated entity/entities operating and carrying on business as a securities dealer in that jurisdiction (collectively or
individually, as the context requires, “Kim Eng”) which has, vis-a-vis such client, approved of, and is solely responsible in
that jurisdiction for, the contents of this publication in that jurisdiction. This report is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any jurisdiction where such
distribution or use would be contrary to applicable law or regulation.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO THE REPUBLIC OF KOREA. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE AVIOLATION
OF SECURITIES LAWS IN THE REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY
THE FOREGOING LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO MALAYSIA OR PROVIDED OR TRANSMITTED TOANY MALAYSIAN PERSON. FAILURE TO COMPLY WITH THIS
RESTRICTION MAY CONSTITUTE AVIOLATION OF SECURITIES LAWS IN MALAYSIA. BY ACCEPTING THIS REPORT,
YOUAGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Jurisdiction Specific Additional Disclaimers: Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply if the reader is receiving or accessing this report in or from other than
Singapore.

© 2005 Kim Eng Research Pte Ltd. All rights reserved. Except as specifically permitted, no part of this presentation may
be reproduced or distributed in any manner without the prior written permission of Kim Eng Research Pte Ltd. Kim Eng
Research Pte Ltd accepts no liability whatsoever for the actions of third parties in this respect.
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