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The government and PLN, the state owned power company, are signing
(ndex) (M sheres) US$681m mining and energy contracts with domestic and foreign part-
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50 | 200 ners. The contracts consist of 10 power purchase agreements worth
1650 - 6000 US$480m between PLN and private electricity providers (for 423 MW
1450 1 5000 power plants) and 16 contracts for oil & gas concession areas (between
o] - the government and private parties) worth US$201m. Minister of energy
. 0 and mineral resources stated that the above commitment is for the first
60 1 1000 three years. Some of private companies mentioned are Conoco Phillips
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The above is positive for Indonesia. Investment in power and oil & gas

mining is an utmost urgency. Beneficiaries of realized investment in the
1 Month SBI Rate above sectors include rig operators Apexindo (BUY, target price Rp2,300)
and Radiant Utama,(HOLD, target price Rp530) and heavy equipment
play such as United Tractors (BUY, target price Rp7,500). Bukit Asam
€ also announced it has signed agreement to supply electricity to Banjarsari
power plant for 30-year period. The power plant is expected to com-
mence operation in 2010. No details on the contract were announced. At
12.2x 2007F PER, maintain BUY (target price Rp3,800).

Katarina Setiawan
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¢® TB Bukit Asam (BUY): Signed Power Purchase Agreement

® CP Prima: To acquire shrimp farm in USA
Currency (IDR/USD) .

Energy sector: Total US$681 energy contracts signed

From our chartist desk

®  JCI: Our inter-market analysis shows a strong correlation between
oil price chart and MSCI emerging market chart. Therefore, signifi-
cant drop in oil price could lead emerging market bourses to a
decline. JCI will negatively affected as well, especially since the JCI
has come to near 61.8% retracement at 1760. We prefer TAKE
8500 PROFIT at the moment. Support level is at 1640.
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d PGAS: Price gap on Rp9,200-9,600 could act as a strong resis-
tance. Therefore, we see it hardfor PGAS to breach above Rp9,200.
SELL ON STRENGTH around Rp9,200. Correction target is to

16-Jan 15Jan  Point (%) Rp6,650.
®  AALI: In USD term, AALI price has rose 3.5 times from its May 1998
JKSE Index  1,754.29 173048 28 14 price, while CPO price still traded below its May 1998 price. This
IDR/USD 9080 914 340 04 shows us that AALI has significantly outperforms the CPO price.
TAKE PROFIT.
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Bukit Asam (BUY): Power Purchase Agreement

®  The company announced that it has signed Power
Purchase Agreement through subsidiary PT Bukit
Pembangkit Innovative today 16 Jan 2006.

® Theagreementis between BPl and PLN (the off taker)
to supply electricity at US$ 3.87 cent/kWh for 30-year
contract.

® The electricity will be produced from 2x100 MW
Banjarsari Powerplant with investment US$241m (in-
cluding financing cost).

¢®  PTBA owns 41% of BPI, while the rest is owned by PT
Navigat Innovative (39%) and PT Pembangkitan Jawa-
Bali (PJB, 20%).

® At present the company is conducting a tender pro-
cess to appoint contractors for Engineering, Procure-
ment and Construction (EPC).

®  The company expects Banjar Sari power plant Unit 1
to start commercial operation in 2010.

Comment:

®  We have factored-in additional 1.15m tons coal sales
per annum to mine mouth Banjarsari power plant.
However, we have not factored-in the additional in-
come from electricity sales in BPI. Additional data on
BPI operation is yet to be announced.

®  Atselling price US$13.5/ton for Banjarsari, coal sales
contribution will be US$16m per annum (3% of our
FY10 sales estimate), starting in 2010.

®  Coal price to mine mouth is lower than PTBA's coal
to Suralaya at Rp351,700/ton (appr. US$39/ton) due
to the absence of transport cost and lower quality.

®  Typically selling price from mine-mouth power plant
is lower than that of non power plants, due to the
absence of coal transport cost. For capacity above
200 MW, the government set price at max US$4.5
cent/Kwh.

® BUY.PTBAis trading at 12.2x FY07 PE and 6.8x FY07
EV/EBITDA. Target price is Rp3,800.

Ceiling price for power plant - Non mine mouth

Capacity (MW) US$cent/Kwh
<25 495
25-150 475
>150 45

Source: Ministry ESDM

Ricardo Silaen

CP Prima: To acquire shrimp farm in USA

®  CP Prima, one of the largest integrated shrimp farms
and processing companies in the world, to acquire
Shrimp Improvement System, LCC the largest shrimp
breeder in USA.

¢ Management explained that acquisition is to
strengthen vertical business. However, management
is yet to explain fund for acquisition.

o™ YUANTA

® CP Prima closed at Rp185 yesterday, or base on
underwriter estimates traded at 2007 P/E 10.5x, EV/
EBITDA 6.9x, and P/BV 2.2x.

Energy: Total US$681 energy contracts signed

® The government and PLN (a stated owned power
company) signed contracts worth at US$681m
(Rp6.2t). Contracts consist of US$201m oil & gas
concession contracts and US$480m power purchase
agreements.

Comment:

*  Mining contractors and oil & gas drilling services com-
pany will benefit from this contracts.

* Rig daily rate is expected to remain high because of
high demand.

*  This will create positive sentiment to Apexindo, Radi-
ant Utama, and United Tractor.s

e At 9.9x 2007F PE, maintain BUY on Apexindo. Our
price target is Rp2,300, 39% upside potential.

. At 14.3x 2007F PE, maintain BUY on United Tractors.

Oil & gas consession contracts

Area

Duyung—Natuna sea Transwood Exploration
Pari - Natuna sea Indoreach exploration
Tonga - North Sumatra Mosesa Petroleum
Batu Gajah - Jambi Ranhill Jambi
Batanghari - Jambi Gregory Gas Perkasa & CNOOC
Karang Agung - South Sumatra Odira Enery KarangAgung
Sekayu - South Sumatra Star Energy (Sekayu)

North Kangean - East Java
Sibaru - East Java

West Sangatta - East Borneo
Wain - East Borneo Pandawa Prima Lestari
Kutai - East Borneo Ephindo Kutai - Serica Kutai
Budong-budong - W. Sulawesi  Gema Terra, Tately, TGS Nopec InvAS
Kuma - West Sulawesi ConocoPhilips & StatOil
Karana - Makassar strait PearlQil
Butoin - SE Sulawesi Japex Buton, PremierOQil, Kufpec Indonesia

Petrojava North Kangean
Mitra Energi Consortium & PearlQil
Kalimantan Kutai Energi

Source: ESDM Ministry (Bisnis Indonesia)
Independent Power Plant (IPP) contracts

Area Capacity
Lakatong - S. Sulawesi Kassa Listrindo 3x25 MW
Tawaeli - C. Sulawesi  Pusaka Jaya Palu Power 2x15 MW
Gorontalo Gorontalo Energi 2x7 MW
Sampit - Cl Borneo Karya Putra Powering 2X7 MW
Tanah Grogot - E Borneo Mahajaya Arya Satya 2X7 MW
Ketapang - W Bomeo Mahajaya Arya Satya 2X7 MW
Banjarsari - S Sumatra Bukit Pembangkit Inov 2x100 MW
Belitung - B Belitung Total Orbit Prestasr 2X7 MW
Tanjung Pinang - Riau Tenaga Listrik Batam 2x12 MW
Jayapura—Papua Tenaga Listrik Jayapura 2x12 MW
Source: ESDM Ministry (Bisnis Indonesia)

Andrey Wijaya
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Commodities 16-Jan-07 15-Jan-07 Change
Nickel (US$/ton) 35,500.00 35,175.00 325.00
Tin (US$/ton) 10,720.00 10,605.00 115.00
Gold (US$/t.0z) 623.65 626.80 (3.15)
CPO Rotterdam (US$/ton) £605.00 605.00 -
Oil NYMEX (US$/barrel) 51.21 52.80 (1.59)

Source: Bloomberg

Dual listing stocks 16-Jan-07 15-Jan-07 Change Rp-Last JSX-Last
Telkom - NY (US$) 43.30 4272 058 9,823 9,900
Indosat - NY (US$) 3315 3315 - 6,016 5,950
BLT-SG (Sin §) 0.29 029 (0.01) 1,680 1,730
Rp 9,074.00
Sin'$ 5,895.47

Source: Bloomberg
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DISCLAIMER

THIS RESEARCH REPORT IS FOR OUR CLIENTS ONLY TO WHOM IT IS SPECIFICALLY ADDRESSED TO OR IS
ALLOWED ACCESS TO. IF YOU ARE NOT A CLIENT AND/OR DO NOT AGREE TO BE BOUND BY THE TERMS AND
DISCLAIMERS SET OUT BELOW, YOU SHOULD DISREGARD THIS RESEARCH REPORT IN ITS ENTIRETY AND IN-
FORM US THAT YOU NO LONGER WISH TO RECEIVE SUCH RESEARCH REPORTS.

This report is not a solicitation or an offer to buy or sell any securities or related financial products. The information and
commentaries are also not meant to be endorsements or offerings of any securities, options, stocks or other investment
vehicles. The report has been prepared without regard to the individual financial circumstances, needs or objectives of
persons who receive it. The securities discussed in this report may not be suitable for all investors. The appropriateness
of any particular investment or strategy whether opined on or referred to in this report or otherwise will depend on an
investor’s individual circumstances and objectives and should be independently evaluated and confirmed by such
investor, and, if appropriate, with his professional advisers independently before adoption or implementation (either as
is or varied).

To the extent that the reader is an accredited or professional investor or a person who is not a citizen or resident of
Singapore or a dependent of either for the purposes of the Singapore Securities and Futures Act (“SFA”) or Financial
Advisers Act (“FAA”), Kim Eng specifically relies on the exemption from all suitability compliance requirements provided
pursuant to regulations and guidelines to the SFA and/or the FAA.

Kim Eng, its affiliate companies and/or their respective associates, directors and employees may have investments in
securities or derivatives of securities of companies mentioned in this report, and may make investment decisions that
are inconsistent with the views expressed in this report. Derivatives with respect to the companies mentioned in this
report may be issued by Kim Eng, its related companies or associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies
mentioned in this report, including market making and specialized trading, risk arbitrage and other proprietary trading,
fund management, investment services and corporate finance and we may perform or seek to perform broking, invest-
ment banking and other services for such companies.

Except with respect the disclosures of interest made above, this report is based on current public information that we
consider reliable but we make no representation that it is accurate or complete, and it should not be relied as such.

Additional information on mentioned securities is available on request

This report is being disseminated to or allowed access by our clients in their respective jurisdictions by the Kim Eng
affiliated entity/entities operating and carrying on business as a securities dealer in that jurisdiction (collectively or
individually, as the context requires, “Kim Eng”) which has, vis-a-vis such client, approved of, and is solely responsible in
that jurisdiction for, the contents of this publication in that jurisdiction. This report is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any jurisdiction where such
distribution or use would be contrary to applicable law or regulation.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO THE REPUBLIC OF KOREA. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE AVIOLATION
OF SECURITIES LAWS IN THE REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY
THE FOREGOING LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO MALAYSIA OR PROVIDED OR TRANSMITTED TOANY MALAYSIAN PERSON. FAILURE TO COMPLY WITH THIS
RESTRICTION MAY CONSTITUTE AVIOLATION OF SECURITIES LAWS IN MALAYSIA. BY ACCEPTING THIS REPORT,
YOUAGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Jurisdiction Specific Additional Disclaimers: Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply if the reader is receiving or accessing this report in or from other than
Singapore.

© 2005 Kim Eng Research Pte Ltd. All rights reserved. Except as specifically permitted, no part of this presentation may
be reproduced or distributed in any manner without the prior written permission of Kim Eng Research Pte Ltd. Kim Eng
Research Pte Ltd accepts no liability whatsoever for the actions of third parties in this respect.
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