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Aneka Tambang

Still shiny

+ Strong earning growth

Aneka Tambang reported strong sales growth of 71% Y/Y to Rp5,629b in FY06 from
Rp3,251b in FY05. Sales in Q406 was Rp2,228b (up 72% Q/Q) from Rp1,297b, driven
by higher production (49% Q/Q) and nickel price (35% Q/Q). Ferronickel still contrib-
uted most with Rp2,724b in FY06 (48%), followed by nickel ore Rp2,009 (36%) and
gold Rp601b (11%). Gross profit up 93% Y/Y to Rp2,741b while operating profit jumped
119% to Rp2,404b. Net profit came in at Rp1,553b, in line with our estimate.

+ Nickel price to remain high

Nickel price has been rising almost tenfold in the last five years. It reached a record
level US$50,875/ton recently. Despite some concerns relating to lower demand from
stainless steel industry (due to cyclicality), we believe nickel price to stay reasonably
high and will not fall abruptly in the short term. Limited supply is the main driving force.
We see ongoing greenfield projects to show delays and cost overruns.

+ JVs to unlock value

To capitalize its abundant resources the company plans to form some Joint Ventures
(JVs). More importantly the JVs will enable Aneka Tambang to share risks and reduce
the capital required. Recently it formed a JV called PT Indonesia Chemical Alumina
(ICA) to develop a plant that will produce 300,000 tons per year chemical grade alumina
in Tayan, West Kalimantan. Aneka Tambang share is 49% in the JV, with option to
increase to 51% in the future.

+ Attractive valuation, BUY

In terms of valuation multiples, Aneka Tambang still looks attractive, it is trading at
6.6x FY07 and 3.7x FY07 EV/EBITDA. Benchmarking to Xstrata acquisition price of
LionOre Mining at 5.13x EBITDA, and comparing to Inco Indonesia which is trading at
5.2x FY07 EV/EBITDA based on Bloomberg consensus, we put target price of Rp14,300
for the stock. This provides 21% upside potential. At that price, Aneka Tambang will be
trading at 8.0x FY07 PE and 4.5x EV/EBITDA (13% discount to Inco’s EBITDA valua-
tion multiple). BUY.
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Stock Information

Ticker code ANTM
Market Cap (USD m) 2,478
52-week high (Rp) 11,850
52-week low (Rp) 3,650
Shares issued (m) 1,908

6-mth avg. daily val (USD m) 7.7

Free float (%) 25
Major Shareholders (%)
ear End Dec 31 2004 2005 2006 2007F 2008F Govemment. of RI: 65
Sales (Rpb) 2,859 3,251 5629 8,620 7,639 Open Heimer FD. Inc.: 10
Pre-tax (Rp b) 1,163 1,203 2,220 4,873 3,798
EPS (Rp) 425 441 814 1,788 1,394
EPS growth (%) 258 4 & 120 (22) ROE (%) 36.3
PER (x) 279 26.9 14.6 6.6 85 Net gearing (%) 3.2
EV/EBITDA (x) 18.0 18.5 8.0 37 42 NTA (Rp b) 7,291
Yield (%) 1.1 1.3 23 5.1 40 Interest cover (x) 16.9
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Aneka Tambang 2 April 2007
Strong earning growth
Strong sales and net Aneka Tambang reported strong sales growth of 71% Y/Y to Rp5,629b in FY06
profit driven by higher rom Rp3,251b in FY05. Sales in Q406 was Rp2,228b (up 72% Y/Y) from
ferronickel sales volume Rp1,297b, driven by higher nickel production and nickel price. Ferronickel still con-
and commodity price tributed most with Rp2,724b in FY06 (48%), followed by nickel ore Rp2,009b (36%)
gold Rp601b (11%). Gross profit was up 93% Y/Y to Rp2,741b while operating profit
jumped 119% to Rp2,404b. Net profit came in at Rp1,553b, in line with our estimates.
(Rpb) FY06 FY05 % chg Q406 Q306 % chg
Revenues 5,629 3,251 73 2,228 1,297 72
COGS (2,888) (1,827) 58 (993) (766) K1)
Gross profit 2,741 1,424 B 1,235 530 133
G&A (295) (303) 3) (119) 62) 91
Selling and marketing (1) (14) (17) 2 3) 21)
Exploration (32) 8) 293 (28) 2 1,293
Operating income 2,404 1,100 19 1,087 463 135
Interest expenses & charges (142) (26) 455 (46) (48) (5)
Forex gain (loss) (58) 2 (317) 3 14 (79)
Loss on hedging contract transaction (95) (7) 1,225 (95) -
Otherincome (expenses) 1M1 109 2 M1 (5) (2,205)
Pretax income 2,220 1,203 85 1,060 424 150
Tax (667) (361) ) (316) (130) 143
Minority interest - () (100) - -
Net profit 1,553 842 & 744 204 153
EPS (Rp) 814.0 413 & 390.0 1539 153
Gross margin (%) 48.7 438 55.4 409
Operating margin (%) 427 338 488 357
Net margin (%) 276 259 334 226
Source: Company data
Sales contribution FY05-FY06
FY06 sales
Nickel ore
Ferronickel 36%
48%
FYO05 sales
Silver Bauxite O"LST‘S
6% .
O;fl/eors Biizi Sy 11% Fena%r;}fke\
N\cllkg;re
Source: Company data
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Production surged from FeNi lll plant

Operation of FeNi Il With the operation of FeNi lll plantin Mar 06, Aneka Tambang increased its ferronickel
boosted ferronickel production by 97% to 14,474 tons in 2006 from 7,338 tons in 2005. Production in
production by 97% in Q406 grew by 49% Q/Q to 4,551 tons. Earlier, the company aimed to produce 19,000
FY06 tons of nickel contained in ferronickel in 2006. However, the company had to shut-

down FeNi lll smelter in July due to leak from the metal tap hole. Later, the smelter
was switched on in Oct 06. Compared to 2006, gold and silver production declined by
1% and 3% to 2,873 tons and 23,873 tons. We expect Aneka Tambang to produce
20,000 tons of Ferronickel in 2007, or 38% higher than production in 2006. For gold
we expect production to be relatively similar at 2,850 kg.

Production volume FY06 FY05 % chg Q406 Q306 % chg
Ferronickel (TNi) 14474 7,338 97 4,551 3,064 49
Saprolite (Wmt) 3493961 3,408,252 3 1,032,056 828,894 %
Limonite (Wmt) 859,871 672,548 28 243774 239,252 2
Total Nickel ore (Wmt) 4,353,832 4,080,800 7 1275830 1,068,146 19
Gold (Kg) 2873 291 1) 719 874 (18)
Silver (Kg) 23873 24,605 3) 6,178 7,067 (13)
Bauxite (Wmt) 1501,937 1,441,899 4 393,158 433,230 ©)

Source: Company data

Accordingly, sales volume of ferronickel also increased by 92% Y/Y to 13,389 tons in
FY06. The company still has undelivered order form in Dec 06, hence not recorded in
Q406. We reckon there is 878 tons difference between production and sales in Q406.

Sales volume FY06 FY05 % chg Q406 Q306 % chg
Ferronickel (TNi) 13,389 6,988 R 3,673 3,387 8
Saprolite (Wmt) 3375466 3,025,841 121,161,842 640,737 81
Limonite (Wmt) 933,668 1,060,240 (12) 446,875 128,882 247
Total Nickel ore (Wmt) 4,309,134 4,086,081 5 1,608,717 769,619 109
Gold (Kg) 3,340 3,639 (8) 1,303 859 52
Silver (Kg) 21,063 29,823 (29) 5,055 5,772 (12)
Bauxite (Wmt) 1,536,542 1,617,566 (5) 464,763 363,943 28

Source: Company data

Nickel price has been very strong

Average selling price In line with other metals, nickel price also performed strongly in 2006. Spot nickel
for ferronickel rose 57% price has increased 154% to US$ 34,025/ton during 2006 with average US$24,155/
Y/Y in 2006 ton, making nickel as the best performer in London Metal Exchange (LME). Accord-

ingly, average realized price for Antam’s ferronickel also increased by 57% from US$6.45/
Ib to US$10.14/Ib. On quarterly basis, nickel price was up 35% to US$14.24/lb in
Q406 from US$10.54/Ib in Q306. Q/Q, gold price was relatively did not change much,
with average US$624/T.oz in Q406.

Price FY06 FY0O5  %chg Q406 Q306  %chg
Ferronickel (US$/1b) 10.14 6.45 57 1424 1054 %
Saprolite (US$/1b) 54.47 44,64 2 60.92 57.25 6
Limonite (US$/Ib) 29.38 19.06 54 3654 35.97 2
Gold (US$/T.0z) 61159 44614 ¥ 6433 6123 0
Silver (US$/T.02) 11.83 7.07 & 1269 17.84 (29)
Bauxite (US$/Wmt) 1387 191 16 1430 14.11 1

Source: Company data
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Higher fuel price and
raw material caused
cash cost for
ferronickel and gold to
increase by 12% Y/Y

& YUANTA

High fuel price put pressure on costs

Cash cost of productions for ferronickel and gold each rose 12% to US$4.4/lb and to
US$283.9/T.oz in 2006. Cash costs for saprolite and limonite were US$19.83/Wmt
and US$8.67/Wmt. Cash cost increase was driven by higher raw material and labor
cost. In terms of production costs, the biggest increase was materials used (Rp611b,
170% YY), fuels (Rp518b, 184% Y/Y), and labor Rp447b, 61% Y/Y). With the
operation of FeNi Ill smelter in March 06, depreciation increased to Rp426b from
Rp168b in FY05. Increase in raw material cost was driven by purchase nickel ore
from Inco Indonesia (deal is about 1m Wmt nickel ore per annum from Inco’s Pomalaa
site) as Antam’s reserve in Pomalaa was depleted. Cash cost for electricity from
diesel power plant was US$0.12/kWh in FY06. Going forwards, Aneka Tambang
plans to reduce its energy cost. The company is planning to convert the use of diesel
to less expensive alternative energy, i.e. natural gas, hydropower and coal. At present
a Canadian company is conducting a feasibility study to use hydropower for its power
plants, as gas would be less likely considering the difficulties in transporting gas to
its operation area.

Production costs FY06 FY05 % chg
Materials 611 226 170
Fuels 518 182 184
Ore mining fee 478 370 29
Salaries 447 217 61
Depreciation 426 168 154
Royalty 127 106 20
Others 528 502 5
Total 3135 1,832 n

Source: Company data

Cost breakdown FY05-FY06

FY06

Others Materials
19%

Royalty
4%

Fuels FY05
17%

Depreciation
14%

Salaries Ore mining fee Materials
14% 15% Others 12%

Royalty

6% Ore mining fee
o

20%

Depreciation
9% Salaries
15%

Source: Company data
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We expect nickel price
to stay high, abrupt fall
is unlikely

Demand is driven by
strong demand in China
with its booming
construction sector

UANTA

Nickel price outlook remains positive

Price has been riding high, mostly driven by supply issues. Supply is tight as new
supply from greenfield projects are limited and additional supply is expected to come
mostly from brownfield projects. The completion of Goro project, owned by Companhia
Vale do Rio Doce (CVRD), with expected production of 60,000 tons per year in New
Caledonia has been delayed from initial plan of 2007 to 2009/2010. Like other similar
projects, Goro’s project in New Caledonia has glutted with problems ranging from
labour, environmental to cost overruns.

Major laterite Location Company Capacity Start up Cost est (US$ b)
projects (‘000 tons) Initial  Current Initial  Current
Goro New Caledonia CVRD 60 2004 2008 145 3
Vermelho Brazil CVRD 46 2008 2009 1.2 16
Ravensthorpe Australia BHPBilliton 50 2007 Q108 1.05 22
Koniambo New Caledonia Xstrata 60 2009 2009/2010 15 2230
Caldag Turkey European Nickel 20 2007 Q308 0.3 03
OncaPuma Brazil CVRD 57 2008 2008 11 1.2
Total 293

Source: ABARE

On demand side, stainless steel producer, the biggest nickel consumer, saw 16.7%
stainless steel growth to 28,359 tons last year. China is the main driving force, over-
taking Japan with 5.5m tons production. Strong demand in China is coming from its
booming construction sector. Asia saw 20.6% Y/Y growth to 15,074k tons, while
Western Europe/Africa saw 13.4% growth to 9,972tons. Growth of stainless steel
production in last quarter was 28.2% Y/Y.

Region 2006 2005 % chg
Western Europe/Africa 9972 8,795 13
Central and Eastern Europe 363 310 17
The Americas 2,951 2,688 10
Asia 15,074 12,498 21
World total 28,359 24,292 17

Source: International Stainles Steel Forum (ISSF)

Stainles steel production FY04-FY06
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ABARE still expects
average nickel price to
rise by 50% in 2007

We understand there is concern relating to stainless steel cycle in 2007, in which
production of stainless steel is expected to slowdown. However, The Australian Bu-
reau of Agricultural and Resource Economics (ABARE) still estimates nickel demand
to grow by 5%, mostly driven by stainless steel industry. The bureau estimates there
will be a gap of 30,000 tons of nickel in 2007. We saw stockpile fell by about 90%
last year. Nickel inventory in LME currently stood at 5,500 tons, barely enough for 1
day global consumption. Problem on nickel deliveries, like delay of shipment from
Port of Esperance in Australia recently, also causes a swing in price. For 2007 ABARE
estimate average nickel price to rise some 50% YY to US$36,750 from last year
US$24,252/ton. Looking beyond 2007, price in 2008 is expected to remain firm, still
due to supply concern, while balance is unlikely to be reached until 2010.

Nickel price outlook

2005 2006 2007F  2008F  2008F  2010F  2011F  2012F
Production 1,293 1,349 1,433 1,526 1,620 1,701 1820 1,948
Consumption 1,243 1,388 1463 1,530 1,609 1,691 1,781 1,878
Stocks 112 81 50 45 57 67 107 177
Weeks consumption 47 30 18 15 18 21 31 49
Price LME- US$ 14742 24252 36750 35313 27500 19,063 16650 16,500

Source: Australian Bureau of Statistics, International Nickel Study Group, London Metal Exchange,
World Bureau of Metal Statistics, ABARE

Nickel price 1987-2007
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Amid rising nickel
price, the industry is
consolidating,
acquisition price in the
range of 5x EBITDA

JVs to share risk and
minimize capital
requirement in project
development

% YUANTA

Consolidation in industry

We also see a trend of consolidation among industry players and it is to continue.
Two big consolidations take place last year. First, it was Xstrata from Switzerland
acquired Falconbridge from Canada at C$62.5 per share (all cash) in mid 2006, at
total US$18b. According to data compiled by Bloomberg, Xstrata paid 8.65x EBITDA
for Falconbridge. Then it was Brazilian CVRD acquiring Canada’s Inco Ltd for C$86.00
per share (in cash) with ultimate total US$17.4b. Amid the rising price, this year
Xstrata agreed to buy Canada’s LionOre Mining International Ltd for US$4b. Xstrata,
the fourth biggest nickel producer and fifth biggest mining company in the world offers
to pay C$18.5 per share. It is said that the deal is valued at LionOre’s 5.38x EBITDA.
We see this series of consolidation, amid the rising price, as a show of confidence
from nickel producers that nickel price will not go down drastically in near future.

Projects to unlock value

Recently management announced that it established a JV called PT Indonesia Chemi-
cal Alumina with partner Showa Denko KK (SDK) of Japan, Straits Trading Amalgated
Resources Private Limited of Singapore (STAR), and Marubeni Corporation of Japan.
Aneka Tambang’s share in the JV is 49%, the remaining consist of SDK 30%, STAR
15% and Marubeni 6%. According to the agreement, Aneka Tambang will have option
to increase its ownership to 51% in the future. The JV will eventually develop a chemi-
cal grade alumina plant in Tayan, West Kalimantan. According to Bankable Feasibil-
ity Study (BFS) completed by Mizuho in 2003, the project will produce 300,000 tons
of chemical grade alumina per year. The project is estimated to cost around US$250m.
Construction is expected to start in 2007 and to operate in 2010. It is reported that
Aneka Tambang is seeking US$50-70m loan to finance the project. Japan Bank of
International Cooperation (JBIC) is expected to finance 60% of the project. We have
not included the project in our forecast.

Previously the management also announced it is establishing an alliance with BHP
Billiton to explore the possibility to develop an extensive nickel laterite source in
Halmahera island. These two bids are part of Aneka Tambang strategy to unlock
value of its vast reserve. Going forward, the company plans to form JVs for a number
of its undeveloped resources. More importantly, the JVs will enable the company to
share risk and capital needed.
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Target price Rp13,700,
providing 17% upside
potential. BUY

% YUANTA

Other Joint Ventures Product Antam’s share Partner
PT Nusa Halmahera Minerals Gold 175 Newcrest
PT Cibaliung Sumberdaya Gold 10.25 Austindo
PT Sorikmas Mining * Gold 20 Oropa
PT Gag Nickel * Nickel 5 BHP Billiton
PT Weda Bay Nickel * Nickel 10 Weda Bay Minerals
PT Dairi Prima Minerals * Lead/Zinc 20 Herald Resources
PT Galuh Cempaka * Diamonds 20 BM Diamonds

Source: Company data
Note: * In these JVs, Antam does not make any cash contribution

Forecast and valuation

We assume nickel price of 15.42/Ib in FY07 and 13.11/lb in FY08, or 52% and 29%
higher compared to average of Aneka Tambang selling price at US$10.14/Ib in 2006.
Please note that our forecast is 7% and 18% lower compared to ABARE’s estimate
in 2007 and 2008. It is also 22% and 34% lower than YTD average US$ 19.75/Ib.

Assumptions 2006 2007 2008
Nickel Price (US$/ton) 22,355 34,000 28,900
Nickel Price (US$/Ib) 10.14 1542 13.11
Gold Price 624.33 600 560
Production

Ferronickel 14474 20,000 22,000
Gold 2873 2,850 2,850
Saprolite 3,493,961 3577993.96 3300000
Limonite 859,871 400,000 500,000
Bauxite 393,158 1,536,542 1,536,542

Source: Company data, Kim Eng estimate

We estimate revenue to grow by 53% in FY07 to Rp8,620b, while operating profit to
rise 108% to Rp4,994b. We expect gross and operating margins to improve to 62%
and 58% respectively from 49% and 43% in 2006. Net profit is expected to come in at
Rp3,411bor up 120% Y/Y.

Risks in our forecast include significantly lower commodity prices (nickel and gold in
particular), labor dispute, and problems with production facilities that affect lower
production and changes in mining law.

In terms of valuation multiples, Aneka Tambang still looks attractive, it is trading at
6.6x FY07 and 3.7x FYO7 EV/EV/EBITDA. Benchmarking to Xstrata acquisition price
of LionOre Mining at 5.13x EV/EBITDA, and comparing to Inco Indonesia which is
trading at 5.2x FY07 EV/EBITDA based on Bloomberg consensus, we put target
price of Rp14,300 for the stock. This provides 21% upside potential. At that price,
Aneka Tambang will be trading at 8.0x FY07 PE and 4.5x EV/EBITDA (13% discount
to Inco’s EBITDA valuation multiple). BUY.
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Profit and loss Cash flow
YE Dec (Rp b) 2004 2005 2006 2007F 2008F YE Dec (Rp b) 2004 2005 2006 2007F 2008F
Revenues 2,859 3,251 5629 8,620 7,639 Operating cash flow 912 742 1,690 3,472 3,532
Cost of revenues & opex 1,762 2,151 3,226 3,626 3,753 Net Profit 810 842 1,553 3411 2,659
Operating Profit 1,097 1,100 2,404 4,994 3,887 Depreciation & amortisation 162 189 443 454 467
Net interest 8 @Gy M) @) 1 Change in working capital (187) (295) (842) (345) 114
Interest income 10 22 31 69 101 Others 127 7 532 (48) 293
Interest expense ) (26 (142) - (100) —(100) o ciment cash flow (1,088) (1,615) (170) (200)  (200)
Forex gain (loss) 69 27 (58) (75) (75) Net 1019) (1436 86 200 200
Gain (loss) on sale of assets 3 - g Cﬁar?gepei; T investment (1,018) (1.436)  (86)  (200) ~ (200)
Other non op income (expenses) (11 80 15 15 15 h N N N . ]
Equiy el aésoﬁ Coys) (1 (15) (189 (19) Change in other assets 69) (179)  (84)
Pretax income 1,163 1,203 2220 4873 3,798  Cash flow after invt. (176)  (873) 1,521 3,272 3,332
Income taxes (353)  (361) (667) (1,462) (1,139)
Profit from normal activities 810 842 1553 3411 2659  Financing cash flow 67 (506)  (963) (1,093) (1,724)
Extraord loss (gain) net of tax - - i Change in share capital -
Minority Interest . . - . i Cash dividend paid (94) (258) (286)  (528) (1,160)
Net profit 810 842 1553 3411 2,659 Net change in debt 157 (240)  (668)  (565)  (565)
EBITDA 1,258 1,288 2,852 5448 4,354 Change in other LT liab. 4 (8) ()
Source: Company data, Kim Eng estimates Net cash flow (109) (1,378) 558 2179 1,608
Cash at BY 1,927 1,999 721 1,279 3,458
Cash at YE 1,999 721 1,279 3,458 5,066
Balance sheet Source: Company data, Kim Eng estimates
YE Dec (Rp b) 2004 2005 2006 2007F 2008F
Total assets 6058 6403 7291 9730 10994  Key ratios
Current assets 2,992 2,088 3,318 5980 7,481 YE Dec (Rp b) 2004 2005 2006 2007F 2008F
Cash & ST investment 1,999 740 1,194 3,458 5,066
Trade payable 282 468 901 1,250 1,108  Growth (% YoY)
Inventory 396 527 947 997 1,032  Sales 34 14 73 53 (1)
Others 316 352 275 275 275 OP 145 0 M9 108 (22
EBITDA 116 2 121 91 (20)
Non current assets 3,065 4315 3973 3,749 3,513 NP 258 4 84 120 (22)
Restr cash & bond sinkin fund - - - - EPS 258 4 84 120 (22)
LT investments 31 31 37 37 37
Net fixed assets 2693 3,825 3,346 3,093 2826  Profitability (%)
Others 342 459 590 620 651 Operating margin 38.4 33.8 42.7 57.9 50.9
— EBITDA margin 440 396 507 632 570
Total liabilities 3,615 3,373 3,009 2558 2,324 Net Profit margin 28.3 25.9 27.6 39.6 34.8
Current liabilties 028 779 1180 992 1023 ROA 3] 131 EEEC] 351 it
Trade payable o4 17 128 181 188 ROE B 7R SR
ST borrowings & current dues 29 265 - - Stability
Others 833 633 787 811 835  Gross debt/equity (%) 85 65 31 1 6
Long-term liabilities 2688 2594 1830 1,565 1,301  Netdebtiequity (%) 3 4 3 @n (52
Long'term debts 2]072 1‘944 1’070 806 541 Int. coverage (X) 497.99 43.03 16.93 49.94 38.87
Others 615 650 759 759 759 Int. & ST debt coverage (X) ~ 497.99  19.98 591 4994 3887
Minority interest ] i B} ] i Cash flow int. coverage (X) (80.03) (34.14) 10.71 3272 33.32
Cash flow int. & ST debt (X) (80.03) (15.85)  3.74 3272 33.32
Shareholder’s equity 2,442 3,030 4,282 7172 8,671 Current ratio (X) 3.23 2.68 2.81 6.03 7.31
Paid-in capital 954 954 954 954 954 Quick ratio (X) 215 095  1.01 348 495
Additional paid in capital 3 3 - - - Gross debt (Rp b) 2,072 1973 1,335 806 541
Retained eamnings 1,465 2,053 3,305 6,198 7,697 Net debt (Rp b) 74 1,233 141 (2,652) (4,525)
Others 22 20 20 20 20
Per share data (Rp)
Source: Company data, Kim Eng estimates EPS 425 441 814 1,788 1,394
BVPS 1,280 1,588 2,244 3759 4,545
SPS 1,498 1,704 2951 4,519 4,005
EBITDA/share 660 675 1,495 2,856 2,282
DPS 49 135 150 277 608

% YUANTA

Source: Company data, Kim Eng estimates
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DISCLAIMER

THIS RESEARCH REPORT IS FOR OUR CLIENTS ONLY TO WHOM IT IS SPECIFICALLY ADDRESSED TO OR IS
ALLOWED ACCESS TO. IF YOU ARE NOT A CLIENT AND/OR DO NOT AGREE TO BE BOUND BY THE TERMS AND
DISCLAIMERS SET OUT BELOW, YOU SHOULD DISREGARD THIS RESEARCH REPORT IN ITS ENTIRETY AND IN-
FORM US THAT YOU NO LONGER WISH TO RECEIVE SUCH RESEARCH REPORTS.

This report is not a solicitation or an offer to buy or sell any securities or related financial products. The information and
commentaries are also not meant to be endorsements or offerings of any securities, options, stocks or other investment
vehicles. The report has been prepared without regard to the individual financial circumstances, needs or objectives of
persons who receive it. The securities discussed in this report may not be suitable for all investors. The appropriateness
of any particular investment or strategy whether opined on or referred to in this report or otherwise will depend on an
investor’s individual circumstances and objectives and should be independently evaluated and confirmed by such
investor, and, if appropriate, with his professional advisers independently before adoption or implementation (either as
is or varied).

To the extent that the reader is an accredited or professional investor or a person who is not a citizen or resident of
Singapore or a dependent of either for the purposes of the Singapore Securities and Futures Act (‘SFA”) or Financial
Advisers Act (“FAA”), Kim Eng specifically relies on the exemption from all suitability compliance requirements provided
pursuant to regulations and guidelines to the SFA and/or the FAA.

Kim Eng, its affiliate companies and/or their respective associates, directors and employees may have investments in
securities or derivatives of securities of companies mentioned in this report, and may make investment decisions that
are inconsistent with the views expressed in this report. Derivatives with respect to the companies mentioned in this
report may be issued by Kim Eng, its related companies or associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies
mentioned in this report, including market making and specialized trading, risk arbitrage and other proprietary trading,
fund management, investment services and corporate finance and we may perform or seek to perform broking, invest-
ment banking and other services for such companies.

Except with respect the disclosures of interest made above, this report is based on current public information that we
consider reliable but we make no representation that it is accurate or complete, and it should not be relied as such.

Additional information on mentioned securities is available on request

This report is being disseminated to or allowed access by our clients in their respective jurisdictions by the Kim Eng
affiliated entity/entities operating and carrying on business as a securities dealer in that jurisdiction (collectively or
individually, as the context requires, “Kim Eng”) which has, vis-a-vis such client, approved of, and is solely responsible in
that jurisdiction for, the contents of this publication in that jurisdiction. This report is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any jurisdiction where such
distribution or use would be contrary to applicable law or regulation.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO THE REPUBLIC OF KOREA. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION
OF SECURITIES LAWS IN THE REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY
THE FOREGOING LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO MALAYSIAOR PROVIDED OR TRANSMITTED TOANY MALAYSIAN PERSON. FAILURE TO COMPLY WITH THIS
RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN MALAYSIA. BY ACCEPTING THIS REPORT,
YOUAGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Jurisdiction Specific Additional Disclaimers: Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply if the reader is receiving or accessing this report in or from other than
Singapore.

© 2005 Kim Eng Research Pte Ltd. All rights reserved. Except as specifically permitted, no part of this presentation may
be reproduced or distributed in any manner without the prior written permission of Kim Eng Research Pte Ltd. Kim Eng
Research Pte Ltd accepts no liability whatsoever for the actions of third parties in this respect.
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